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According to a report released by Grupo Financiero Bancomer in late December, the foreign debt
incurred by Mexico's private sector increased by about 160% between 1989 and 1993 to US$38
billion. Of the total, roughly US$16.5 billion was incurred by issuing debt bonds on international
markets. The report, citing statistics from the World Bank, indicated that Mexican companies issued
an estimated US$7.5 billion in debt bonds during 1993, an increase of more than 70% from the total
for 1992.
Bancomer explained that Mexican companies were going into debt in order to acquire capital
equipment and modernize operations in preparation for the North American Free Trade Agreement
(NAFTA), which was enacted on Jan. 1, 1994. The report noted that a majority of the debt bonds
are long-term financial instruments which will be used for projects that will produce the means
necessary to enable the companies to repay their debt.
Bancomer cautioned, however, that the pattern is of some concern, since many companies have
entered into debt without adequately considering the risks. The Bancomer report also noted that
banks were responsible for about US$21.5 billion of the private sector's total debt during the fiveyear period, which coincides roughly with President Carlos Salinas de Gortari's term in office. In
fact, banks have increased their foreign debt by 165%, or about US$13.4 billion, since 1988. Financial
institutions, which were nationalized by former president Jose Lopez Portillo, were reprivatized
under Salinas.
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